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The hold hardens: front-end relief
fades while long yields and the
dollar stay pinned

The hawkish hold hardened, not eased. The 2Y fell -1.9% WoW in
yield to 4.13% while the 10Y held 4.55% against its 4.67% 52-week
high, a 42bp gap that prices patience rather than cuts.

Equity weakness is a discount-rate event, not a credit event. QQQ
fell -4.5% WoW against DIA's -1.1% while HYG added +0.1% WoW
and sits just -1.1% YTD; credit's calm keeps us neutral, not
underweight.

Crypto is still the furthest-duration risk on the tape. BTC at $62,647
is -29.5% YTD with total crypto market cap at $2.27T (-2.4% over
24 hours), and perp cohorts lean short across the majors; we stay
underweight.

OUR READ

Front-end relief is not a pivot; we hold
short-duration carry over long-bond
and crypto beta while the Fed's hold
hardens.

10Y Treasury yield · last 90d (Source: FRED)
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Market snapshot · as of 17 July 2026

Price 52W Low Rise 52W High Decl. YTD 6m OB / OS GC View

Core anchors

US 10Y Treasury Yield 4.55 % 3.97 Oct-25 +14.6% 4.67 May-26 -2.6% +8.6% neutral sl. OB N
S&P 500 (SPY ETF) 742.3 USD 621.7 Aug-25 +19.4% 759.6 Jun-26 -2.3% +8.7% up sl. OB N
Brent Crude † 81.62 USD 59.93 Dec-25 +36.2% 138.2 Apr-26 -40.9% +31.7% down sl. OS —
Gold (GLD ETF) 364.1 USD 301.0 Jul-25 +21.0% 495.9 Jan-26 -26.6% -8.6% down sl. OS UW

Bitcoin 62,647 USD 58,608 Jun-26 +6.9% 105,962 Nov-25 -40.9% -29.5% down neutral UW

EUR/USD 1.14 1.13 Jun-26 +0.8% 1.20 Jan-26 -4.5% -2.6% neutral sl. OS N

Weekly focus

US 2Y Treasury Yield 4.13 % 3.38 Feb-26 +22.2% 4.26 Jul-26 -3.1% +19.0% up sl. OB OW

US 20Y Treasuries (TLT
ETF) 84.63 USD 83.02 May-26 +1.9% 92.06 Oct-25 -8.1% -2.8% neutral sl. OS UW

Nasdaq-100 (QQQ ETF) 693.2 USD 553.9 Aug-25 +25.2% 746.2 Jun-26 -7.1% +13.1% up neutral N
US IG Credit (LQD ETF) 107.7 USD 107.0 Jul-26 +0.7% 112.9 Oct-25 -4.6% -2.2% neutral sl. OS N
US High Yield (HYG ETF) 79.76 USD 78.72 Mar-26 +1.3% 81.32 Sep-25 -1.9% -1.1% neutral neutral N
Dow Jones (DIA ETF) 519.9 USD 435.7 Aug-25 +19.3% 530.1 Jul-26 -1.9% +7.5% up sl. OB N
Russell 2000 (IWM ETF) 292.0 USD 214.9 Aug-25 +35.8% 300.5 Jun-26 -2.8% +17.4% up neutral N

* Large fixed income ETFs used as proxies to assess duration trades and credit markets.
† Brent Crude: FRED primary 81.62 vs cross-check 85.18 — hard (Divergence +4.36% > 3.0× tolerance (±0.50%)).
Client view: core anchors + weekly focus. Growth Capital tracks the full GC27 cross-asset universe; displayed rows are curated for this week's thesis. GC View is a
draft, subject to CIO review.

Source: Growth Capital analysis. Data as of market close, 17 July 2026.

A hawkish hold with an energy complication
Our regime read for the week ending 17 July 2026 is a hawkish hold that is hardening, not easing. The effective federal funds rate sits at 3.63% while the
US 2Y trades at 4.13%, and that 50bp gap is the most informative spread on the tape: the front end is still paying for residual tightening risk, not for cuts.
Soft June goods-price data gave the front end a week of relief, with the 2Y easing -1.9% WoW in yield terms, yet the 10Y barely moved, holding 4.55%
against its 4.67% 52-week high. Equity beta gave ground in sympathy, SPY -1.7% WoW and QQQ -4.5% WoW, while credit sat still with HYG +0.1%
WoW. The message across assets is coherent: markets are repricing the duration of the hold, not the direction of policy. We treat the week's yield relief
as noise inside a hold that a firmer energy complex and a dollar near its highs continue to harden. Our positioning follows directly: overweight front-end
carry, underweight long duration, neutral equity beta, underweight crypto beta.

Start with the front end, because that is where the week's information lives. The 2Y closed at 4.13%, down -1.9% WoW in yield on the soft June prints,
yet it remains +19.0% YTD and only 13bp beneath its 4.26% 52-week high, while the 10Y gave back just -0.2% WoW to 4.55%, leaving the 10Y at
4.55% versus the 2Y at 4.13%, a 42bp gap. TLT confirmed the stalemate with a +0.2% WoW gain that leaves it -2.8% YTD and slightly oversold, 1.9%
above its 83.02 52-week low, and the German 10Y moved the other way entirely, +1.9% WoW to 3.15%, within 6bp of its 3.21% high. The transmission
channel runs policy expectations to front-end yields to duration to equity multiples, and each link behaved this week. Soft goods prints compress the
near-term inflation path, which pulls the 2Y lower; but the policy reaction function is anchored to services and energy pass-through, and with the 2Y at
4.13% still 50bp above the 3.63% effective funds rate, the market is paying for residual tightening risk rather than pricing easing. That keeps the discount
rate on long-duration cash flows pinned, which is why the 10Y refused to follow the 2Y down and why the longest-duration equity proxy, QQQ at -4.5%
WoW, absorbed the week's damage. We are overweight front-end carry and underweight long duration on a three-month horizon; at 4.13% the 2Y pays
us to wait against a 4.2% unemployment rate and 2.1% annualized GDP growth, and the convexity we forgo is convexity this cycle does not yet require.
The falsifier is explicit: a 10Y close above its 4.67% 52-week high would tell us term premium, not policy, is setting the long end, and we would extend
the duration underweight; a 2Y through the 3.63% funds rate would mean the market is pricing cuts, and we would rotate front-end carry into
intermediate duration.

The equity and credit tape confirms the hawkish-hold read rather than contradicting it, and the confirmation sits in the cross-section. SPY fell -1.7%
WoW to 742.30, still +8.7% YTD, but QQQ dropped -4.5% WoW against DIA's -1.1%, a 3.4pp single-week gap between the longest-duration and
shortest-duration US proxies, and EWJ fell -5.5% WoW on the same semiconductor unwind. Credit did not move: HYG added +0.1% WoW and sits just
-1.1% YTD at 79.76, only 1.3% above its 78.72 52-week low, while LQD gained +0.2% WoW and EMB slipped -0.4% WoW. That combination is the
signature of a discount-rate event, not a growth event; if the chip-led selloff carried earnings information, the marginal borrower would reprice first and
high yield would gap wider, and it has not. The unwind concentrates where multiple compression bites hardest, which is exactly what a 10Y pinned at
4.55% should produce. We stay neutral equity beta, preferring cash-flow-backed quality to long-duration growth, and we hold rather than chase IWM's
+17.4% YTD. A HYG break below 78.72 is the tripwire that would tell us credit has joined the repricing, and we would cut equity from neutral to
underweight.

The dollar is the quiet confirmation of the regime read. DXY at 120.50 (-0.2% WoW, +0.8% YTD) is slightly overbought within 1.2% of its 121.92 52-week
high, USD/JPY at 161.31 trades within 0.9% of its 162.67 high, and EUR/USD at 1.1438 holds less than 1% above its 1.1348 low even as the ECB
tightens into the Fed's pause. The channel runs FX to import prices to CPI: a strong dollar combined with a repriced energy complex, Brent +17.3%
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WoW to $81.62 on our primary feed (a print we discount because our cross-check source diverges by more than 4% on the level), raises the
imported-inflation bill outside the US and pushes foreign central banks toward tighter policy, which is what the Bund's +1.9% WoW move to 3.15% is
registering. For risk assets the coherence is direct: dollar strength plus firm energy is the pass-through mix that hardens the Fed's hold and keeps global
liquidity tight. We hold EUR/USD at neutral; the rate differential pulls one way, ECB tightening the other, and at 1.1438 neither side has won. A DXY
push through 121.92 would extend the risk-off lean across the book.

Our falsifiers are specific. On the downside, a 10Y close above 4.67% combined with HYG breaking 78.72 would mark the shift from discount-rate
repricing to credit stress; we would cut equity to underweight, extend the duration underweight, and expect BTC to test its 58,608 52-week low. On the
upside, DXY below its 117.44 52-week low alongside an energy retracement would say the pass-through channel is fading faster than we expect; we
would add intermediate duration, lift gold from underweight to neutral, and revisit equity beta. Between those markers, the 2Y against the 3.63% effective
funds rate is the spread we watch daily. A 2Y below the funds rate is the market calling the peak; a 2Y through its 4.26% high is the market calling the
Fed behind. Neither happened this week, which is why we call this a hold that is hardening rather than a regime in transition.

Source: GrowthCapital analysis; market data from exchange and FRED snapshots as of 17 July 2026; on-chain data from Nansen and Hyperliquid.

10y Treasury yield · last 180d (Source: FRED)

10y–2y spread · last 365d (Source: FRED)
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Trade-Weighted Dollar (Broad) · last 365d (Source: FRED)

Asset deep-dives
Fixed Income: Fixed income is where the week's thesis lives. The 2Y closed at 4.13%, easing -1.9% WoW in yield on soft June goods-price data but still
+19.0% YTD and only 13bp beneath its 4.26% 52-week high; the 10Y gave back just -0.2% WoW to 4.55%, leaving the 10Y at 4.55% versus the 2Y at
4.13%, a 42bp gap. TLT confirmed the stalemate, up +0.2% WoW yet -2.8% YTD and slightly oversold, 1.9% above its 83.02 52-week low, while LQD
added +0.2% WoW to 107.69, itself slightly oversold at -2.2% YTD. The mechanism is a tug-of-war between the data and the reaction function: soft
goods prints compress the near-term inflation path and pull the 2Y down, but with the 2Y still 50bp above the 3.63% effective funds rate, the market
continues to price residual tightening risk, and the long end refuses to rally because energy repricing threatens breakevens and term premium. Credit is
the quiet corroboration: HYG at 79.76 sits just 1.3% above its 78.72 low with a -1.1% YTD drawdown, no stress, which tells us the repricing is about
discount rates, not default risk. We are overweight the front end for its carry, underweight TLT-style long duration, and neutral LQD, where spread
income offsets duration drag. Falsifiers: a 10Y close above 4.67% extends the duration underweight; a 2Y through the 3.63% funds rate rotates our
front-end overweight into intermediate duration.

Equities: The equity tape confirms the discount-rate read, and the confirmation is in the cross-section rather than the index level. SPY fell -1.7% WoW to
742.30, still +8.7% YTD and slightly overbought, while QQQ dropped -4.5% WoW against DIA's -1.1%, a 3.4pp gap between the longest-duration and
shortest-duration US proxies in a single week. The unwind was chip-led and global: EWJ fell -5.5% WoW, the worst of our DM proxies, as the
semiconductor complex re-rated on doubt that AI capex converts to cash flow on the schedule the multiples assume. The mechanism runs rates to
duration to multiples: with the 10Y pinned at 4.55%, 12bp under its 4.67% 52-week high, the present value of distant cash flows cannot re-rate higher, so
compression lands exactly where duration is longest, which is why QQQ's +13.1% YTD leadership bore the damage while DIA at +7.5% YTD barely
moved. IWM is the complication: +17.4% YTD leads every US proxy, but small-cap leadership built on rate-cut hope is fragile when the 2Y at 4.13% still
trades 50bp above the 3.63% funds rate. We are neutral SPY, QQQ, IWM and EWJ on a three-month horizon, and we prefer cash-flow-backed quality
within the allocation, accepting forgone upside in a chip-led rebound. Our triggers: SPY through its 759.57 52-week high on improving breadth moves us
to overweight; a QQQ decline of more than 10% from its 746.16 high with HYG breaking 78.72 cuts the class to underweight.

Digital Assets: Digital assets remain the furthest-duration risk on the tape, and the week treated them accordingly. BTC closed at $62,647, -1.7% WoW
and -29.5% YTD, trading 6.9% above its 58,608 52-week low; ETH held $1,808.64, +0.1% WoW but -39.8% YTD; SOL fell -4.2% WoW to $73.65,
-41.9% YTD. Total crypto market cap sits at $2.27T, down -2.4% over 24 hours on $252.8B of daily volume, and BTC dominance at 55.5% keeps
grinding higher, the standard signature of risk aversion inside the asset class as capital retreats up the quality curve. The mechanism is the same
discount-rate channel pressing long-duration equity: with the effective funds rate at 3.63% and the 10Y at 4.55%, there is no liquidity impulse to fund the
marginal crypto bid, and assets priced off distant adoption cash flows re-rate hardest when the hold extends. Derivatives cohorts on Hyperliquid lean net
short across the majors while funding stays positive, meaning longs pay to hold losing positions (detail in On-Chain Pulse). We are underweight BTC,
ETH and SOL on a three-month horizon, and we accept the risk of a violent short-cover rally as the cost of respecting the tape. Our change-of-view
triggers are specific: BTC holding its 58,608 low while cohort shorts cover would start the upgrade clock, and ETH is first in line given its spot-withdrawal
accumulation signature. A 2Y falling through the 3.63% funds rate, the market pricing cuts, would be the macro release valve that changes the
class-level call.

Commodities: Gold is the week's cleanest demonstration that rates now set the price of everything with duration, including the oldest hedge. GLD fell
-3.4% WoW to 364.11, is -8.6% YTD, in a downtrend and slightly oversold, 26.6% below its 495.90 52-week high yet still 21.0% above its 300.96 low.
The mechanism is the real-rate channel: gold pays no coupon, so its opportunity cost is the yield on paper, and with the 10Y at 4.55% and the effective
funds rate at 3.63%, the carrying cost of a zero-yield hedge sits at cycle highs. A geopolitical backdrop this tense that still cannot overcome that
arithmetic tells us the marginal buyer of gold is a rates trader, not a safe-haven seeker. The dollar compounds the pressure: DXY at 120.50, within 1.2%
of its 121.92 52-week high, lifts gold's price in every non-dollar currency at once. Elsewhere in the complex, natural gas fell -14.0% WoW to
$2.83/MMBtu, roughly flat YTD at +0.4%, though our cross-check source prints the level about 1.2% higher, so we treat the figure as indicative rather
than precise; injection-season storage builds cap rallies from here. The broader energy complex repriced sharply higher on supply risk, and that firmness
feeds the inflation channel that keeps gold's real-rate problem alive. We are underweight GLD on a three-month horizon. A DXY break below its 117.44
52-week low, or a 10Y retreat from 4.55% toward its 3.97% 52-week low, would move us back to neutral.
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On-chain pulse
The cross-asset on-chain pattern this week is cautious positioning with a bearish derivatives bias. Smart money on Hyperliquid perps is net short all five
majors we track, while spot exchange flows diverge sharply: ETH sees heavy withdrawals, an accumulation signature, while SOL faces substantial
exchange inflows, a distribution signature. The perp tape and the spot tape are not telling the same story, and that divergence is the week's signal.

Bitcoin carries the richest data and the clearest tension. Over the Nansen 7-day window the price fell -2.4%, from $64,155 to $62,620, consistent with
the -1.7% WoW in our snapshot close of $62,647. On Hyperliquid, smart traders are net short $41.5M ($45.8M of longs against $87.3M of shorts on
$133.1M of total exposure), whales are net short $32.5M on a $2.2B book split $1.1B a side, roughly 16x the smart-trader exposure, and public figures
are net short $19.7M. The spot side disagrees: top-PnL wallets registered a +$29M net inflow at 1.7x their average activity across 34 accumulating
wallets, while net flow to exchanges was a mild +$2M at half the average pace, hardly forced selling. Derivatives statistics sharpen the tension: open
interest stands at $2.5B across 49,909 traders, 7-day perp volume ran $12.8B with a +$135M net buy flow, and funding prints +10.95% annualized,
meaning longs are paying shorts to hold a losing position. Our positioning implication is unchanged: underweight, fade strength while every tracked
cohort is net short and funding stays positive, and treat the 58,608 52-week low from our snapshot as the level that must hold for the accumulation case
to survive.

Ethereum shows the strongest spot-versus-perps divergence of the majors. Nansen flags heavy net withdrawal from exchanges over the window, the
classic accumulation signature, and the spot price held +0.1% WoW at $1,808.64 despite a -39.8% YTD drawdown. Against that, Hyperliquid smart
money is net short ETH alongside the other majors; the intel window carries the directional cohort lean but not the dollar sizing it provides for BTC, so we
weight the signal accordingly and do not attach a size we cannot verify. The tension resolves one of two ways: either shorts cover into a thinning spot
float, or the withdrawal bid exhausts and price follows the perp book lower. We stay underweight but rank ETH the first major we would upgrade; a
funding flip alongside continued exchange withdrawals is the trigger we want to see.

Solana is the cleanest bearish alignment on the board. Exchange flows show substantial net inflows, a distribution signature, and Hyperliquid smart
money is net short here as well, so the spot and perp tapes point the same direction for once. Price action agrees: SOL fell -4.2% WoW to $73.65 and is
-41.9% YTD, the deepest drawdown among the majors we track, though it still trades 18.5% above its 62.15 52-week low. When distribution on the spot
side meets a short-leaning derivatives book, we do not fight the alignment. SOL is our highest-conviction underweight in digital assets; a durable
reversal of exchange inflows is the minimum precondition for revisiting that stance.
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Metric Value Note

BTC ETF 7d net flow -$146.3M Outflows

ETH ETF 7d net flow $105.5M Inflows

Stablecoin supply $288.76B

DeFi chain TVL $70.77B

BTC dominance 55.47%

BTC funding (annualized) +6.01% Positive

BTC DVOL 37.0 Put/call 0.46

BTC NVT (14d) 278.8

Sources: SoSoValue, DeFiLlama, Deribit, Nansen, Blockchain.com · as of 2026-07-17. 12/13 sources OK.

Algorithm notes & methodology
Notes:
1. Trend (6 months): Growth Capital proprietary algorithm weighing the slope of the 6-month trend vs the 3-month trend, factorised by the Fibonacci retracement ratio (0.618).
Values normalised using average price over each period. Combined slope above +0.08% = 'up', below -0.08% = 'down', otherwise 'neutral'.

2. OB / OS measures: Growth Capital proprietary algorithm comparing the difference between the 8-day and 100-day moving averages combined with the 3-day vs 15-day,
normalised by the 1-year standard deviation (~260 trading days). Values above 225% = 'OB', above 100% = 'slightly OB'; below -225% = 'OS', below -100% = 'slightly OS';
otherwise 'neutral'.

What we're watching

Four markers govern our stance. If the 10Y closes above its 4.67% 52-week high, we extend the long-duration underweight and cut equity beta toward
underweight. If HYG breaks its 78.72 52-week low, the discount-rate event has become a credit event and we de-risk across the book. If the 2Y trades
below the 3.63% effective funds rate, the market is pricing cuts and we rotate front-end carry into intermediate duration. On the upside, DXY below its
117.44 52-week low with energy retracing would ease the pass-through channel; we would lift gold from underweight to neutral and revisit crypto beta,
where BTC's 58,608 52-week low is the level that must hold for any upgrade case.

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does not constitute a solicitation or
offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference to a transaction, trade, position, holding, security, market,
or level is purely meant to educate readers about possible opportunities and risks in the marketplace and are not meant to imply that any person or entity should take any action
whatsoever without first evaluating such action(s) in light of their own situation either on their own or through a professional advisor. If a person or entity does not believe they
are qualified to make such decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. This
information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information contained herein to be accurate, all
numbers should be verified by the reader through independent sources. Growth Capital assumes no responsibility for errors or omissions in the contents of this document. In no
event shall Growth Capital be liable for any special, direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract,
negligence, or other tort, arising out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security
involves risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment decisions. Growth
Capital reserves the right to make additions, deletions, or modifications to the contents of this document and related services at any time without prior notice.
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Growth Capital L.L.C-FZ is a licensed wealth manager serving family offices, institutional investors, and high-net-worth individuals. Our Weekly Markets Roundup tracks a curated
cross-asset universe spanning global equities (via liquid US ETF proxies for commercial-clean licensing), sovereign yields (Fed + Bundesbank primary sources), foreign
exchange, commodities, and digital assets. Equity exposure is tracked via liquid US ETFs (SPY, QQQ, DIA, IWM, FEZ, EWJ) and gold via GLD to maintain a commercial-clean
licensing posture.
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