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Front-end repricing drives both
Treasury yields to 52-week highs;
duration is the risk

The Treasury curve repriced to twin 52-week highs and the market
is pricing hikes, not cuts. The 2Y at 4.31% sits 68bp above the
3.63% effective funds rate, and the 10Y at 4.67% dragged TLT
-1.4% WoW to 83.30, 0.28 above its 83.02 52-week low.

Credit confirms a duration shock, not a default shock. LQD fell
-1.2% to 106.31 against a 106.26 52-week low while HYG gave up
only -0.5% to 79.27, so the loss channel is the risk-free curve, not
corporate balance sheets.

The energy tape is the transmission channel and digital assets
remain offside. Our primary feed marks Brent +6.6% WoW at
$86.99/bbl, a print we flag for cross-source divergence, while BTC
at $64,278.9 is -27.6% YTD with smart traders net short $60.5M on
Hyperliquid.

OUR READ

The bond market is repricing the last
mile toward hikes, not cuts; stay short
duration until the 2Y breaks below
4.00%.

10Y Treasury yield · last 90d (Source: FRED)



WEEKLY MARKETS ROUND-UP

Growth Capital  |  Weekly Markets Round-up  |  24 July 2026 Page 2

Market snapshot · as of 24 July 2026

Price 52W Low Rise 52W High Decl. YTD 6m OB / OS GC View

Core anchors

US 10Y Treasury Yield 4.67 % 3.97 Oct-25 +17.6% 4.67 May-26 +0.0% +11.5% neutral sl. OB UW

S&P 500 (SPY ETF) 739.0 USD 621.7 Aug-25 +18.9% 759.6 Jun-26 -2.7% +8.2% up neutral N
Brent Crude † 86.99 USD 59.93 Dec-25 +45.2% 138.2 Apr-26 -37.1% +40.4% down neutral —
Gold (GLD ETF) 371.5 USD 301.0 Jul-25 +23.4% 495.9 Jan-26 -25.1% -6.7% down neutral N
Bitcoin 64,279 USD 58,608 Jun-26 +9.7% 96,898 Jan-26 -33.7% -27.6% down neutral UW

EUR/USD 1.14 1.13 Jun-26 +0.8% 1.20 Jan-26 -4.5% -2.5% neutral sl. OS UW

Weekly focus

US 2Y Treasury Yield 4.31 % 3.38 Feb-26 +27.5% 4.31 Jul-26 +0.0% +24.2% up sl. OB UW

US 20Y Treasuries (TLT
ETF) 83.30 USD 83.02 May-26 +0.3% 92.06 Oct-25 -9.5% -4.3% neutral sl. OS UW

US IG Credit (LQD ETF) 106.3 USD 106.3 Jul-26 +0.0% 112.9 Oct-25 -5.9% -3.5% neutral sl. OS UW

Nasdaq-100 (QQQ ETF) 690.9 USD 553.9 Aug-25 +24.7% 746.2 Jun-26 -7.4% +12.7% up neutral UW

US Dollar Index (Broad) 120.5 117.4 Jan-26 +2.6% 121.9 Nov-25 -1.1% +0.8% neutral neutral OW

USD/JPY 162.4 146.4 Jul-25 +11.0% 162.7 Jul-26 -0.1% +3.6% neutral neutral N
Ethereum 1,864 USD 1,567 Jun-26 +19.0% 3,355 Jan-26 -44.4% -37.9% down neutral N

* Large fixed income ETFs used as proxies to assess duration trades and credit markets.
† Brent Crude: FRED primary 86.99 vs cross-check 91.99 — hard (Divergence +5.75% > 3.0× tolerance (±0.50%)).
Client view: core anchors + weekly focus. Growth Capital tracks the full GC27 cross-asset universe; displayed rows are curated for this week's thesis. GC View is a
draft, subject to CIO review.

Source: Growth Capital analysis. Data as of market close, 24 July 2026.

Twin 52-week yield highs reset the policy path and put duration at the centre of portfolio
risk
Our regime read this week is a hawkish repricing: the bond market has stopped pricing the last mile of disinflation and started pricing the risk that policy
tightens again. Both legs of the Treasury curve closed at 52-week highs, the 2Y at 4.31% (+4.4% WoW) and the 10Y at 4.67% (+2.6% WoW), a 36bp
gap between them. With the effective funds rate at 3.63%, the front end now carries a 68bp premium to policy; that is a market telling the Fed it believes
the next move is up. The proximate cause is an energy-led inflation scare tied to Red Sea supply disruption; our primary feed marks Brent at $86.99/bbl,
+6.6% WoW, and cross-check pricing runs materially higher, so we treat the level as directionally right and precisely uncertain. Equities absorbed the
shock with modest damage, SPY -0.6% WoW at 739.05 and still +8.2% YTD, but the cross-asset pattern (TLT -1.4%, LQD -1.2%, GLD +0.8%) is the
signature of an inflation shock rather than a growth shock. We are underweight duration, neutral US equity beta, and overweight the dollar. The rest of
this note works through the mechanism and names the prints that would change our mind.

Start with the front end. The 2Y closed at 4.31%, a 52-week high, up +4.4% WoW and +24.2% YTD, and it dragged the complex with it: the 10Y printed
4.67%, also a 52-week high, the German 10Y rose to 3.21%, and TLT fell -1.4% to 83.30, 0.28 above its 83.02 52-week low. The transmission channel
runs from energy prices to headline inflation expectations to the policy reaction function to the discount rate. An energy repricing of this size feeds import
and producer prices within one to two quarters, and a central bank that spent two years restoring credibility cannot look through it, so the market strips
cuts out of the strip and begins adding hike premium; that repricing lands first at the 2Y, which is why the front end is up +24.2% YTD against +11.5% for
the 10Y and why the curve has flattened to a 36bp gap (4.67% versus 4.31%). The second link is rates to duration to multiples: every asset priced off a
long discount rate, from TLT to QQQ, gets re-marked lower as the risk-free leg resets, and that is precisely the pattern of this week's tape. We are
underweight duration across Treasuries and IG credit on a three-to-six-month horizon, expressed through underweights in TLT and LQD, and we accept
the trade-off that we forgo carry and convexity should growth roll over faster than the inflation impulse fades. That is a cost we can price; being long
duration into a hike repricing is not. The falsifier is a 2Y print back below 4.00%, which would tell us the hike premium is unwinding and the
reaction-function scare has passed; we would re-add long-end duration on that signal. Until then, the burden of proof sits with the bond bulls.

The equity and credit tape confirms the P1 regime rather than contradicting it. SPY fell -0.6% WoW to 739.05 and QQQ -0.6% to 690.94, while in credit
LQD dropped -1.2% to 106.31, 0.05 above its 106.26 52-week low, and HYG gave up only -0.5% to 79.27 against a 78.72 low. The composition is the
tell. IG credit is a duration instrument dressed as a spread product, so a -1.2% week in LQD alongside a -1.4% week in TLT says the loss channel is the
risk-free curve, not corporate balance sheets; were default risk repricing, HYG would be underperforming LQD, and it is doing the opposite. There is a
funding-side link as well: the AI-capex build-out that anchors the index's largest names is capital-intensive and cash-flow-strained at a higher discount
rate, tying that complex directly to the same rate reset that is hitting TLT. We hold US equity beta at neutral through SPY, take QQQ to underweight
because the longest-duration cash flows carry the most repricing risk after a +12.7% YTD run, and keep HYG neutral while spreads behave. Neutral
beta forgoes upside if the energy impulse fades quickly; we accept that against the asymmetry of a 4.67% risk-free rate. A weekly HYG close below
78.72 would mark the shock jumping from the duration channel into the credit channel, and we would cut beta to underweight; LQD stabilising above
106.31 with the 10Y holding 4.67% would say the worst of the duration mark is in.



WEEKLY MARKETS ROUND-UP

Growth Capital  |  Weekly Markets Round-up  |  24 July 2026 Page 3

The second most material rail this week is FX, where the dollar is doing exactly what the rates complex says it should. DXY held 120.53 (+0.02% WoW,
+0.8% YTD) inside a 117.44 to 121.92 52-week range, EURUSD sat at 1.1440, slightly oversold and -2.5% YTD, and USDJPY pushed +0.7% to 162.43,
just below its 162.67 52-week high. The mechanism is reaction-function divergence: the US front end is repricing toward hikes while the ECB held policy
unchanged this week, so the short-rate differential widens and carry flows into the dollar leg. The yen is the stress point, because a 162 handle prices
maximal carry and minimal intervention risk at the same time, and those two assumptions cannot both survive a break of the 52-week high. Risk
coherence with the P1 regime checks out: a firm dollar, weak bonds, soft equities and a modestly bid gold (GLD +0.8% WoW despite dollar strength) all
describe the same inflation-scare state. We stay overweight the dollar and underweight EURUSD, and we would reduce yen-funded positioning above
162.67 rather than press it.

What would change our view is specific and levelled. On the downside, a 10Y sustained above 4.67% combined with a weekly HYG close below 78.72
would signal the shock migrating from duration into credit, and we would cut equity beta to underweight and add to dollar length. On the upside, a 2Y
print below 4.00% alongside an energy retracement would signal the hike premium unwinding, and we would rotate back into duration through TLT and
re-rate QQQ toward neutral. A USDJPY break of 162.67 is the third trigger: it raises the probability of official intervention and a carry unwind, which is a
volatility event for every risk asset regardless of the macro read. In digital assets, a BTC close below its 58,608.4 52-week low would confirm the liquidity
regime is still tightening for the marginal risk taker. None of these are vibes; each is a print we can mark on a screen. Our conviction this week rests on
the front end, and the front end is falsifiable at 4.00%.

Source: GrowthCapital analysis; market data from GC snapshot as of 24 Jul 2026; Nansen; Hyperliquid.

10Y Treasury yield · last 90d (Source: FRED)

10y–2y spread · 365d (Source: FRED)
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US spot BTC ETF flows · 90d (Source: Growth Capital analysis)

Asset deep-dives
Fixed Income: The front end set the week's agenda. The 2Y closed at 4.31%, a 52-week high, +4.4% WoW and +24.2% YTD, while the 10Y printed
4.67%, also a 52-week high, leaving the curve at a 36bp gap (4.67% versus 4.31%). Against an effective funds rate of 3.63%, the 2Y now carries a 68bp
premium to policy; that premium is the market's estimate of unfinished tightening, and it built sharply this week as the energy shock fed back into inflation
expectations. The mechanism runs through the reaction function: a central bank that held in June cannot validate an energy-led inflation impulse with
cuts, so the strip removes them and the front end resets higher, dragging every duration instrument with it. TLT fell -1.4% to 83.30, 0.28 above its 83.02
52-week low and -4.3% YTD; LQD fell -1.2% to 106.31, 0.05 above its own 106.26 low; HYG's -0.5% move to 79.27 was the mildest mark in the
complex, which tells us the loss channel is duration, not credit quality. The German 10Y at 3.21% (+1.9% WoW) confirms this is a global repricing, not a
US idiosyncrasy. We are underweight 10Y duration, TLT, and LQD on a three-to-six-month horizon, and neutral HYG while spreads behave. The
falsifiers are explicit: a 2Y print below 4.00% re-opens the duration trade because it marks the hike premium unwinding, while a weekly HYG close below
the 78.72 52-week low flips high yield to underweight because it would mark the shock's migration into the credit channel proper.

Equities: US equities absorbed a 52-week-high discount rate with modest, orderly damage, and the composition matters more than the level. SPY fell
-0.6% WoW to 739.05, still +8.2% YTD; QQQ fell -0.6% to 690.94, +12.7% YTD; IWM gave up -0.5% yet leads the year at +17.6%. The one green print
was EWJ, +1.0% WoW and +12.3% YTD, and the driver is visible in the FX tape: USDJPY at 162.43 subsidises the exporter complex even as the local
market wrestles with AI capex anxiety. For the US complex the mechanism is rates to duration to multiples: a 10Y at 4.67% re-marks the present value
of long-dated cash flows, and the longest-duration cash flows in the index belong to the AI platforms, whose capital-intensive build-out is most exposed
as the discount rate resets. That linkage is why we differentiate within beta rather than sell it wholesale; the drawdown is orderly, neither SPY nor QQQ
is overbought on our indicators, and credit spreads are quiet. We hold SPY at neutral, take QQQ to underweight on discount-rate sensitivity after its
+12.7% YTD run, keep IWM neutral given small-cap funding exposure to a rising front end, and hold EWJ overweight as the cleanest
currency-subsidised earnings story on the board. A 2Y back below 4.00% restores the QQQ case; a weekly HYG close below 78.72 cuts the whole
complex to underweight.

Forex: The dollar complex is the cleanest expression of the week's regime. DXY held 120.53, +0.02% WoW and +0.8% YTD, in the upper half of its
117.44 to 121.92 52-week range; EURUSD closed at 1.1440, slightly oversold on our indicators and -2.5% YTD; USDJPY rose +0.7% to 162.43, just
below its 162.67 52-week high. The channel is reaction-function divergence: the US front end repriced toward hikes this week, with the 2Y at a 4.31%
52-week high, while the ECB left policy unchanged and stayed data-dependent, so the short-rate differential widens in the dollar's favour and carry does
the rest. The yen is where the carry is fattest and the risk most binary, because at 162.43 the pair prices maximal rate differential and minimal
intervention probability at the same time, and a break of 162.67 tests the second assumption directly. A carry unwind from these levels is a volatility
event for every risk asset, not a currency story in isolation. Coherence with the regime read checks out: a firm dollar, weak bonds, soft equities and a
modestly bid gold (GLD +0.8% WoW despite dollar strength) all describe the same inflation-scare state. We are overweight the dollar, underweight
EURUSD against that policy divergence, and neutral USDJPY, unwilling to fund fresh yen shorts this close to the high. A 2Y print below 4.00%
compresses the differential doing all the work and is the falsifier for dollar length.

Digital Assets: Digital assets remain the offside asset class of 2026, and this week's tape did nothing to change that. BTC closed at $64,278.9, -0.6%
WoW and -27.6% YTD, against a 52-week range of $58,608.4 to $96,897.7; ETH at $1,864.02 is -37.9% YTD; SOL at $74.44 fell -2.5% WoW and is
-41.3% YTD. BTC dominance at 56.25% with total market cap near $2.3T tells us the drawdown is broad, with capital consolidating into the largest asset
within the class. The mechanism is the same discount-rate channel hitting QQQ, amplified: crypto is the longest-duration, most liquidity-sensitive
exposure on the board, so a front end repricing toward hikes drains the marginal risk budget that funds it. The on-chain cohort data sharpens the read:
professional cohorts on Hyperliquid are net short across the majors, with smart traders short $60.5M in BTC and whales short $38.6M on a $2B gross
book, even as ETH spot exchange outflows ran to $370.5M this week, a hedged posture consistent with institutions accumulating coins while renting
downside protection. We are underweight BTC and SOL, and neutral ETH, where top-PnL wallets added +$39.1M of inflows, the most constructive
cohort mix of the group. The change-of-view triggers are explicit: a BTC weekly close below the $58,608.4 52-week low confirms capitulation and keeps
us underweight, while a 2Y below 4.00% combined with HL cohorts covering to net long would move us back toward neutral on BTC.
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On-chain pulse
The aggregate on-chain pattern this week is a hedged institutional book. Spot cohorts are accumulating, exchange balances are draining in ETH and
SOL, and top-PnL wallets are adding, yet every professional cohort on Hyperliquid perps is net short across the majors. We read the combination as
coins being bought and downside being rented, a posture that resolves sharply once one side capitulates.

Bitcoin's cohort split is the most defensive of the group. On Hyperliquid, smart traders are net short $60.5M and whales net short $38.6M on a roughly
$2B gross book, a net-to-gross ratio near 2% and roughly 0.6x the smart-trader short in absolute size; public figures carry a further $41.6M short, so all
three professional cohorts lean the same way. The spot tape offers only partial comfort: top-PnL wallets added +$15.6M and whales a marginal +$81.9k
at 2.5x their average clip. The divergence sits at the exchange door: BTC saw a net inflow of $5.9M to exchanges at 2.5x average, the only distributive
exchange print among the majors and the opposite of ETH's outflow pattern, while public figures distributed -$4.5M on spot. With price at $64,278.9,
-27.6% YTD, and dominance at 56.25%, the marginal flow is defensive rather than accumulative. We stay underweight BTC; a cohort flip to net long
alongside resumed exchange outflows is the print that changes it.

Ethereum carries the most constructive cohort mix on the board. Top-PnL wallets added +$39.1M at 1.2x their average, the strongest smart-money
accumulation of the group, and public figures added a further +$6.5M on spot. The spot-versus-perps divergence is stark: $370.5M net left exchanges
this week and fresh wallets absorbed +$281.4M, yet on Hyperliquid smart traders are net short $11.1M and whales net short $18.4M on a $1.8B gross
book, with public figures short another $10.2M. That whale short is roughly 1.7x the smart-trader short in size but only about 1% of gross exposure,
which reads as a hedge rather than a directional bet. Smart traders' own spot flow was a negligible -$908.7k, so the accumulation is concentrated in the
top-PnL cohort. At $1,864.02 and -37.9% YTD, coins are leaving exchanges into price weakness, the profile that precedes durable bottoms more often
than breakdowns. We hold ETH at neutral and would move to overweight if the HL cohorts cover into continued exchange outflows.

Solana's picture is mixed and thinner. Smart traders accumulated +$438.6k on spot at 1.1x average and top-PnL wallets added +$1.5M, but whales
distributed a net -$3.6M at 1.2x their average clip, the only outright whale spot distribution among the majors and roughly 8x the smart-trader
accumulation in absolute size. Exchange outflows ran $72.4M, directionally supportive but at only 0.5x the average pace, so the spot bid is muted
relative to ETH even as fresh wallets absorbed a striking +$864.2M. The Hyperliquid derivatives detail for SOL did not surface a complete book in this
week's pull, so we withhold a funding and open-interest read rather than infer one. With price -2.5% WoW at $74.44 and -41.3% YTD, whale distribution
into muted outflows is the deciding signal. We stay underweight SOL until whale flow turns positive and the perp cohort data confirms the turn.
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Metric Value Note

BTC ETF 7d net flow $593.1M Inflows

ETH ETF 7d net flow $237.0M Inflows

Stablecoin supply $289.35B

DeFi chain TVL $72.49B

BTC dominance 56.25%

BTC funding (annualized) +7.07% Positive

BTC DVOL 37.7 Put/call 0.43

BTC NVT (14d) 276.4

Sources: SoSoValue, DeFiLlama, Deribit, Nansen, Blockchain.com · as of 2026-07-24. 12/13 sources OK.

Algorithm notes & methodology
Notes:
1. Trend (6 months): Growth Capital proprietary algorithm weighing the slope of the 6-month trend vs the 3-month trend, factorised by the Fibonacci retracement ratio (0.618).
Values normalised using average price over each period. Combined slope above +0.08% = 'up', below -0.08% = 'down', otherwise 'neutral'.

2. OB / OS measures: Growth Capital proprietary algorithm comparing the difference between the 8-day and 100-day moving averages combined with the 3-day vs 15-day,
normalised by the 1-year standard deviation (~260 trading days). Values above 225% = 'OB', above 100% = 'slightly OB'; below -225% = 'OS', below -100% = 'slightly OS';
otherwise 'neutral'.

What we're watching

Four prints govern our positioning. First, the 2Y at 4.31%: a close below 4.00% signals the hike premium unwinding, and we re-add duration through TLT
and lift QQQ toward neutral. Second, HYG at 79.27: a weekly close below the 78.72 52-week low marks the shock migrating from duration into credit,
and we cut equity beta to underweight. Third, USDJPY at 162.43: a break of the 162.67 52-week high raises intervention odds and carry-unwind risk,
and we would reduce dollar length rather than press it. Fourth, BTC at $64,278.9: a close below the $58,608.4 52-week low confirms the liquidity regime
is still tightening, and we hold the underweight. A 10Y sustained above 4.67% compounds all four.

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does not constitute a solicitation or
offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference to a transaction, trade, position, holding, security, market,
or level is purely meant to educate readers about possible opportunities and risks in the marketplace and are not meant to imply that any person or entity should take any action
whatsoever without first evaluating such action(s) in light of their own situation either on their own or through a professional advisor. If a person or entity does not believe they
are qualified to make such decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. This
information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information contained herein to be accurate, all
numbers should be verified by the reader through independent sources. Growth Capital assumes no responsibility for errors or omissions in the contents of this document. In no
event shall Growth Capital be liable for any special, direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract,
negligence, or other tort, arising out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security
involves risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment decisions. Growth
Capital reserves the right to make additions, deletions, or modifications to the contents of this document and related services at any time without prior notice.
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