GROWTH CAPITAL

Licensed Wealth Manager - Institutional Research

WEEKLY MARKETS ROUND-UP - WEEK 41 - 9 OCTOBER 2026

Term premium, not the Fed, now
sets the price of US duration

Duration risk now sits at the long end of the curve. The 10Y at
5.28% is 3bp below its 5.31% 52-week high, while the 2Y eased
-2.3% WoW to 4.77%.

Index strength hides a credit and breadth warning. SPY sits 0.3%
below its $779.09 high, yet HYG at $77.14 trades within touching
distance of its $76.90 52-week low and IWM fell -1.2% WoW.

The dollar is the cleanest expression of the regime. DXY rose
+0.9% WoW to 121.38, and EUR/USD at 1.1259 is 27 pips above
its 1.1232 52-week low.
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The front end already prices the Fed
while the long end is still repricing risk,
So we own 2Y carry and stay
underweight long duration.
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Market snapshot - as of 9 October 2026

Price 52W Low Rise 52W High Decl. YTD 6m OB/ 0OS GC View

Core anchors

US 10Y Treasury Yield 5.28 % 3.97 Oct-25 +33.0% 5.31 Oct-26 -0.6% +26.0% up OB N
S&P 500 (SPY ETF) 776.7 usD 632.0 var-26 +22.9% 779.1 Oct-26 -0.3% +13.7% neutral neutral N
Brent Crude T 125.4 usp 59.93 Dec-25 +109.3% 138.2 Apr-26 -9.2% +102.4% up sl. OB —
Gold (GLD ETF) 383.9 usp 362.3 Nov-25 +6.0%  495.9 Jan-26 -22.6% -3.6% neutral neutral N
Bitcoin 82,758 usp 58,608 Jun-26 +41.2% 86,599 sep26  -4.4% -6.8% up sl. OB N
EUR/USD 1.13 1.12 oct-26 +0.2% 1.20 Jan-26 -6.0% -4.1% neutral OS uw
US 2Y Treasury Yield 4,77 % 3.38 Feb-26 +41.1% 4.92 sep-26 -3.0% +37.5% up sl. OB ow
German 10Y Bund Yield 3.50 % 2.58 oct-25 +35.7%  3.66 sep-26 -4.4% +20.3% up sl. OB uw
Nasdaqg-100 (QQQ ETF) 752.0 usp 558.3 Mar-26 +34.7%  759.7 Oct-26 -1.0% +22.6% up neutral N
US Dollar Index (Broad) 121.4 117.4 san-26 +3.4% 121.9 Nov-25 -0.4% +1.5% neutral sl. OB ow
:fFZ)OY Treasuries (TLT o020 uso  77.41ouzs  +0.8%  92060u2s  -15.6% -10.7% down sl OS uw
US High Yield (HYG ETF) 77.14 usp 76.90 oct-26 +0.3% 81.28 oct-25 -5.1% -4.4% neutral OS uw
Russell 2000 (IWM ETF) 278.1 usp 229.1 Nov-25 +21.4% 305.1 Aug-26 -8.9% +11.8% neutral neutral uw

* Large fixed income ETFs used as proxies to assess duration trades and credit markets.
T Brent Crude: FRED primary 125.44 vs cross-check 101.51 — hard (Divergence -19.08% > 3.0x tolerance (+0.50%)).
Client view: core anchors + weekly focus. Growth Capital tracks the full GC27 cross-asset universe; displayed rows are curated for this week's thesis. GC View is a
draft, subject to CIO review.
Source: Growth Capital analysis. Data as of market close, 9 October 2026.

Long-end yields near 5.3% are pricing a risk the front end has already absorbed

Our regime read for the week is a stagflation lean with a term-premium warning. The 10Y Treasury closed at 5.28%, 3bp below its 5.31% 52-week high
and +26.0% YTD in level terms. The funds rate sits at 3.75% in our latest reading. The 153bp gap between that 5.28% 10Y and the 3.75% policy rate is
the number we anchor on, because it measures the compensation investors now demand for duration beyond the Fed's reaction function. Energy is the
conditioning variable, but our primary feed's +10.1% WoW Brent print diverges from our crosscheck source by more than 19% on the level, so we use
the direction of the shock and not the print. Growth has not cracked: unemployment is 4.2% and the last advance GDP print was 2.2%, so the bond
market is repricing inflation persistence rather than recession. Our house view is that the long end, not the policy rate, is now the binding constraint on
risk assets.

The front end and the long end decoupled this week. The 2Y fell -2.3% WoW to 4.77%, back from its 4.92% 52-week high, while the 10Y moved only
-0.2% WoW; the 10Y at 5.28% versus the 2Y at 4.77% is a 51bp gap that held its width even as the Bund rose +1.2% WoW to 3.5%. The transmission
runs through the policy reaction function first and term premium second. With the 2Y at 4.77% against a 3.75% funds rate, the front end already carries a
102bp premium over policy, and an energy shock that slows activity limits how much further the Fed can climb, which is why the 2Y rallied on softer oil
headlines late in the week. The long end answers to a different channel: an energy-driven inflation impulse widens the range of future real rates,
Treasury supply must clear at higher yields, and a Bund at 3.5% (+20.3% YTD in level terms) removes the cheaper overseas buyer, so the premium per
year of duration rises even when policy expectations ease. We are overweight the 2Y, neutral the 10Y and underweight long duration via TLT on a 3-6
month horizon, a steepener posture that earns 4.77% of front-end carry and avoids TLT's convexity at $77.71, which is -10.7% YTD and only $0.60
above its $77.11 52-week low. The trade-off is explicit: if the energy shock fades quickly, we forgo the long-end rally a full duration overweight would
capture. We would invert the call if the 2Y retakes its 4.92% high while the 10Y holds 5.28%, compressing the gap to 36bp, because that would show the
Fed reasserting control of the curve through further hikes rather than the long end absorbing a term-premium shock.

The equity tape contradicts our regime read at the index level and confirms it beneath the surface. SPY rose +0.9% WoW to $776.72, 0.3% below its
$779.09 high, yet IWM fell -1.2% WoW and sits 8.9% below its $305.09 high, while HYG at $77.14 is within touching distance of its $76.90 52-week low
and -4.4% YTD. The channel is rates to refinancing cost to the marginal borrower. A 10Y at 5.28% resets the base rate on which small caps and
high-yield issuers roll short-dated and floating debt, so margin pressure reaches the Russell 2000 and high-yield spreads within quarters, long before it
touches net-cash mega-caps that earn more interest as yields rise. That is why QQQ at +22.6% YTD and DIA at +6.0% YTD diverge by 16.6 points: the
index is a concentration bet on the cohort insulated from the funding channel. We resolve the tension with one number, the 18.1-point gap between
SPY's +13.7% YTD and HYG's -4.4% YTD, which tells us the index has priced an insulation that credit does not grant. We hold SPY and QQQ at neutral
and underweight IWM and HYG over three months; the cost is that we lag if mega-cap leadership extends into new highs. We side with credit because a
market 0.3% from its high on narrowing leadership offers less margin of safety than a high-yield market already pricing stress. We would reverse if SPY
breaks above $779.09 with IWM outperforming on the week, since that would show earnings growth outrunning the cost of capital and the refinancing
channel failing to transmit.

The dollar rail confirms the P1 regime more cleanly than equities do. DXY rose +0.9% WoW to 121.38, 0.53 points below its 121.92 high, and EUR/USD
fell -1.2% WoW to 1.1259, 27 pips above its 1.1232 low. The mechanism is terms of trade: the euro area imports its energy, so a higher oil bill drains
euro real income and lifts corporate dollar demand. The rate gap reinforces it, with the US 10Y at 5.28% versus the Bund at 3.5%, a 178bp advantage
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for dollar duration, while French and peripheral bond stress adds a credit premium to euro assets. We are overweight DXY and underweight EUR/USD
over 1-3 months, which is coherent with a risk-off undertone that equities have not yet priced. We would close the euro underweight if DXY fails at
121.92 while EUR/USD holds above 1.1232 and the UST-Bund gap narrows, because that would show the rate channel turning against the dollar.

What would change our view is a named threshold on the long end: a 10Y close above its 5.31% 52-week high would move the 10Y to underweight and
extend the underweight to SPY, because term premium would then be overwhelming even the insulated mega-cap cohort. The downside scenario is a
funding event, defined as HYG breaking its $76.90 low and TLT breaking its $77.11 low in the same week, which would confirm forced deleveraging and
argue for adding to the 2Y overweight. The upside scenario is a fast energy unwind that drives SPY through $779.09 with IWM participation and lifts
EUR/USD away from 1.1232, a disinflationary boom that would justify moving SPY to overweight. Gold stays neutral, with GLD at $383.93 and 22.6%
below its $495.90 high, and we would cut it if it breaks its $362.32 low. These views are a draft for CIO review, not a personal recommendation.

Source: GrowthCapital analysis; market data from the weekly snapshot (FRED, ETF exchange prices, crypto aggregates).
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US spot BTC ETF flows - god
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Asset deep-dives

Fixed Income: The curve is doing two jobs this week, and we price them separately. The 2Y fell -2.3% WoW to 4.77%, while the 10Y held at 5.28%, 3bp
below its 5.31% 52-week high, and the Bund rose +1.2% WoW to 3.5%. TLT gained +0.3% WoW to $77.71 but remains -10.7% YTD, and LQD is -7.1%
YTD, so the duration loss in investment grade exceeds the spread-driven loss in HYG at -4.4% YTD. That ordering tells us this year's damage has come
from rates rather than default risk, the signature of a term-premium repricing. The mechanism has three links. An energy impulse widens the range of
plausible inflation outcomes. Wider uncertainty raises the premium investors demand per unit of duration. A Bund at 3.5% then removes the
lower-yielding overseas alternative that once absorbed Treasury supply, so the long end must clear at higher yields. The front end escapes most of this
because its pricing is tethered to the Fed: the 2Y at 4.77% against a 3.75% funds rate already embeds a 102bp premium over policy. Our view is OW
2Y, N 10Y, UW TLT and UW HYG on a 3-6 month horizon, and we accept giving up convexity if inflation fades faster than we expect. HYG at $77.14,
$0.24 above its $76.90 low, is the credit line we watch most closely, since a break would turn a rates story into a funding story. We would invert the
steepener if the 2Y retakes 4.92% with the 10Y unchanged at 5.28%, because that would hand control of the curve back to the policy rate.

Equities: The S&P; 500 proxy is near a record while the market beneath it is not. SPY rose +0.9% WoW to $776.72, 0.3% below its $779.09 52-week
high, and QQQ added +0.3% to $751.98 for a +22.6% YTD gain. IWM fell -1.2% WoW to $278.07, FEZ lost -1.6% and EWJ -1.5%, so the US large-cap
index was the outlier rather than the rule. DIA at +6.0% YTD against QQQ at +22.6% shows how narrow leadership has become. The mechanism is the
cost of capital. With the 10Y at 5.28%, any borrower refinancing in the next year does so at the highest base rate of the past 52 weeks, and small caps
carry more floating and short-dated debt than mega-caps. Net-cash technology companies earn more interest income as yields rise, so they are
shielded from the channel that compresses small-cap margins. The risk premium the index embeds is therefore a premium for one cohort, and it shrinks
as the risk-free rate climbs. We hold SPY and QQQ at neutral and IWM at underweight over three months; we give up upside if mega-cap earnings carry
the index through $779.09. Ex-US weakness, with FEZ only +0.9% YTD, supports keeping incremental equity risk in the US rather than buying
European dips. We would upgrade IWM to neutral if it outperforms SPY in a week when the 10Y prints at or above 5.28%, because that would show
earnings breadth beating the refinancing channel rather than leaning on falling yields.

Forex: The dollar is the asset class that most cleanly expresses this week's regime. DXY rose +0.9% WoW to 121.38 and is +1.5% YTD, within 0.53
points of its 121.92 52-week high, while EUR/USD fell -1.2% WoW to 1.1259 and is -4.1% YTD. GBP/USD slipped -0.1% to 1.3234 and USD/CHF rose
+0.1% to 0.8293, so sterling and the franc absorbed the shock with far less damage than the euro. The transmission runs through two channels at once.
The first is terms of trade: an energy importer pays a larger bill in dollars, which raises corporate dollar demand and lowers euro-area real income. The
second is the rate gap, with the US 10Y at 5.28% against the Bund at 3.5%, a 178bp advantage that rewards holding dollar duration. European fiscal
stress compounds both, since higher French and peripheral yields reflect credit risk rather than growth and so weaken the currency rather than support
it. Our view is OW DXY and UW EUR/USD on a 1-3 month horizon. USD/JPY at 157.81 stays neutral: the rate gap supports the pair, but its 163.86
52-week high sits where Japanese policy pushback becomes a live risk. The trade-off is carry against crowding, because EUR/USD is already flagged
oversold and the next leg lower may come slowly. We would close the euro underweight if DXY fails at 121.92 while EUR/USD holds above its 1.1232
low and the UST-Bund gap narrows, since that would show the rate channel turning against the dollar.

Digital Assets: Crypto traded as the highest-beta expression of tighter funding this week. BTC fell -4.3% WoW to $82,758, but ETH lost -8.7% to
$2,488.14, SOL -9.6% to $109.82, XRP -8.9% and BNB -7.0%, so losses scaled with each asset's beta to bitcoin. BTC dominance at 57% and total
crypto market capitalisation of $2.92T show capital consolidating into the largest asset rather than leaving the class. The mechanism is leverage under a
rising cost of money. With the 2Y at 4.77% and the dollar index at 121.38, the opportunity cost of holding non-yielding tokens rises, and the funding cost
embedded in perpetual futures rises with it. Leveraged longs in smaller tokens hit margin limits first, forced selling pushes their prices furthest, and the
dispersion we observed follows the order of liquidation. On-chain data offers one counterpoint: Nansen shows smart-money wallets as net ETH buyers
over seven days even as the price fell. Our view is N on BTC and UW on ETH over one to three months, and we accept missing a sharp short-covering
rally in the altcoin complex. BTC sits 4.4% below its $86,599 52-week high and keeps relative quality inside the class, which is why we do not extend the
underweight to it. We would move ETH to neutral if it reclaims its $2,775.05 52-week high while BTC dominance falls below 57%, because that would
show risk appetite broadening across the class rather than leverage unwinding from the edges inward.
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Week-on-Week Performance GC Proprietary OB/OS Dashboard
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On-chain pulse

The on-chain read this week is selective accumulation inside a broad pullback rather than a rotation back into risk. Nansen's sector data centres buying
on Ethereum and a short-dated DeFi rebound, while Solana flows point the other way, and bitcoin, XRP and BNB traded as pure beta to tighter funding.
The intel package does not carry Hyperliquid whale positioning, funding rates or open-interest levels for the majors this week, so we report the cohort
data available and do not infer the rest.

Bitcoin is the anchor of the class and the major where the intel package is thinnest. BTC fell -4.3% WoW to $82,758 in our market snapshot, the smallest
decline among the majors, and sits 4.4% below its $86,599 52-week high. Dominance at 57% of a $2.92T total crypto market capitalisation shows capital
consolidating into bitcoin rather than exiting the asset class. The intel block carries no Nansen smart-trader net position, no Hyperliquid whale exposure
ratio and no funding or open-interest level for BTC this week, so we do not read derivatives positioning off the price. What the snapshot does show is
relative resilience: a -4.3% move against -8.7% for ETH and -9.6% for SOL is the pattern of leverage being cut at the edges of the class first. For
positioning, we hold BTC at neutral as the highest-quality balance sheet in a deleveraging asset class, and we would revisit the call if dominance breaks
below 57% while BTC fails to recover toward its $86,599 high.

Ethereum is the only major where smart money leaned against the price. Smart-money wallets were net buyers of ETH by +$964.8k over the trailing
seven days, while ETH fell -8.7% WoW to $2,488.14 in our market snapshot. The DeFi complex built on Ethereum shows the same late turn: Uniswap
saw -$2.2M of smart-money net selling across seven days but +$185.5k of net buying in the latest 24 hours, and Aave moved from -$730.8k over the
week to +$811.3k in the last day. Aerodrome on Base is the more persistent signal, at +$677.5k over seven days and +$729.9k over 24 hours. This is a
same-cohort reversal over a short window rather than a confirmed trend, and the absence of a whale or funding read means we cannot tell whether
derivatives positioning agrees with the spot buying. For positioning, we keep ETH at underweight: a sub-$1M weekly smart-money bid is too small to
offset an asset trading with high beta to bitcoin while the 2Y yields 4.77%. We would treat a sustained multi-week extension of DeFi buying, paired with
ETH reclaiming its $2,775.05 52-week high, as the signal to move to neutral.

Solana carries the opposite signal. Nansen flags rising exchange deposits and smart-trader selling on Solana this week, and SOL fell -9.6% WoW to
$109.82, the steepest decline among the majors in our snapshot and -13.4% YTD. Exchange deposits matter because tokens moved onto venues are
inventory available for sale, so the flow points to supply building rather than wallets accumulating into weakness. This is the pattern we expect when
leverage unwinds from the edge of the asset class inward, with the highest-beta liquid token absorbing forced selling first. The intel does not quantify the
deposit size or a cohort net position, so we read direction only. We hold no section view on SOL. Our positioning implication is that SOL weakness is
flow-confirmed rather than a sentiment overshoot, and we would not use it as a source of beta while BTC dominance holds at 57%.
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XRP traded as high beta with no cohort signal to offset it. The token fell -8.9% WoW, roughly twice bitcoin's -4.3% decline and close to ETH's -8.7%,
which places it firmly in the group that absorbed the heaviest liquidation pressure. The intel block carries no Nansen smart-trader flow, no Hyperliquid
whale exposure, no exchange-flow figure and no funding or open-interest level for XRP this week, so we read the move through price and beta alone. A
decline of that size alongside a 57% BTC dominance reading is consistent with perpetual funding costs rising as the 2Y holds at 4.77% and the dollar
index sits at 121.38. Unlike ETH, there is no smart-money bid in the data showing accumulation into weakness. We hold no section view on XRP; our
positioning implication is to treat it as beta to bitcoin rather than an independent thesis, and to require a measurable cohort-flow signal before adding any
exposure.

BNB held up better than the other altcoins but still fell well beyond bitcoin. BNB lost -7.0% WoW, less than ETH at -8.7% and SOL at -9.6% but a clear
step beyond BTC at -4.3%, so it sat in the middle of the beta ladder this week. The intel package carries no Nansen smart-trader position, no Hyperliquid
whale ratio, no spot-versus-perps divergence and no funding or open-interest level for BNB, so we do not attribute the relative resilience to positioning
we cannot see. The ordering of losses across the five majors matches the order we would expect from leverage unwinding under a rising cost of money,
and BNB's place in that order is a beta reading, not an accumulation reading. We hold no section view on BNB. Our positioning implication is that BNB
offers no flow-confirmed reason to rotate out of bitcoin while dominance holds at 57%, and we would need cohort buying data before treating its smaller
drawdown as a signal.

Metric Value Note

BTC ETF 7d net flow -$558.4M Outflows
ETH ETF 7d net flow -$638.3M  Outflows
Stablecoin supply $289.10B

DeFi chain TVL $86.86B

BTC dominance 57.00%

BTC funding (annualized) +3.31% Positive
BTC DVOL 37.1 Put/call 0.59
BTC NVT (14d) 176.2

Sources: SoSoValue, DeFiLlama, Deribit, Nansen, Blockchain.com - as of 2026-10-09. 12/13 sources OK.

Algorithm notes & methodology

Notes:
1. Trend (6 months): Growth Capital proprietary algorithm weighing the slope of the 6-month trend vs the 3-month trend, factorised by the Fibonacci retracement ratio (0.618).
Values normalised using average price over each period. Combined slope above +0.08% = 'up’, below -0.08% = ‘down’, otherwise 'neutral'.

2. OB / OS measures: Growth Capital proprietary algorithm comparing the difference between the 8-day and 100-day moving averages combined with the 3-day vs 15-day,
normalised by the 1-year standard deviation (~260 trading days). Values above 225% = 'OB', above 100% = 'slightly OB'; below -225% = 'OS', below -100% = 'slightly OS';
otherwise 'neutral’.
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What we're watching

Three thresholds govern the draft. First, a 10Y close above its 5.31% 52-week high moves the 10Y to underweight and pushes SPY from neutral to
underweight, because term premium would then be overpowering even the net-cash mega-cap cohort. Second, HYG breaking its $76.90 low in the
same week TLT breaks $77.11 would mark a shift from a rates repricing to a funding event, and we would add to the 2Y overweight. Third, a 2Y retake
of its 4.92% high with the 10Y at 5.28% compresses the curve to 36bp and inverts our steepener. On the upside, SPY through $779.09 with IWM
outperforming, alongside EUR/USD holding above 1.1232, would signal a disinflationary boom and argue for adding equity beta.

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does not constitute a solicitation or
offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference to a transaction, trade, position, holding, security, market,
or level is purely meant to educate readers about possible opportunities and risks in the marketplace and are not meant to imply that any person or entity should take any action
whatsoever without first evaluating such action(s) in light of their own situation either on their own or through a professional advisor. If a person or entity does not believe they
are qualified to make such decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade. This
information is not a substitute for professional advice of any nature, including tax, legal, and financial. While we believe the information contained herein to be accurate, all
numbers should be verified by the reader through independent sources. Growth Capital assumes no responsibility for errors or omissions in the contents of this document. In no
event shall Growth Capital be liable for any special, direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract,
negligence, or other tort, arising out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security
involves risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment decisions. Growth
Capital reserves the right to make additions, deletions, or modifications to the contents of this document and related services at any time without prior notice.

About Growth Capital

Growth Capital L.L.C-FZ is a licensed wealth manager serving family offices, institutional investors, and high-net-worth individuals. Our Weekly Markets Roundup tracks a curated
cross-asset universe spanning global equities (via liquid US ETF proxies for commercial-clean licensing), sovereign yields (Fed + Bundesbank primary sources), foreign
exchange, commodities, and digital assets. Equity exposure is tracked via liquid US ETFs (SPY, QQQ, DIA, IWM, FEZ, EWJ) and gold via GLD to maintain a commercial-clean
licensing posture.
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